d. During Level 1, Level 2 and/or Level 3 water supply conditions, the Board
of Directors, at its sole discretion and by written request, may implement
Water Conservation Plans for High Water Users. (See Section VIl.3.c.1).

e. During Level 2 and/or Level 3 water supply conditions, the Board of
Directors, at its sole discretion, may implement one or more of the
following additional conservation requirements. (See Section VII.3.9):

1. Water Allocation or Budget Program
2. Increased Water Usage Rates
3. Percentage Water-Use Reduction for Commercial Customers

4. Discontinue Service: Per Water Code Section 356, the District, in its sole discretion,
may discontinue service to customers who willfully violate Section IX provisions.

5. Other Prohibited Uses: The District may implement other prohibited water uses as
deemed necessary, following notification of customers

Section X. Declaration & Notification of Water Shortages/Emergencies

1. Declaration of Level 1 or Level 2 Water Shortage: The Board of Directors may
declare a Level 1 or Level 2 Water Shortage and adopt a water shortage
resolution at a regular or special public meeting in accordance with State law.

2. Declaration of Level 3 Water Supply Emergency: The Board of Directors may
declare a Level 3 Water Supply Emergency in accordance with the procedures
specified in Water Code Sections 351 and 352. Thereafter, penalties and
violations under Section XIII.2 shall apply.

3. Notification of Declared Level 1, Level 2 or Level 3 Water Supply Condition: The
District must publish a copy of resolution declaring the water supply shortage or
emergency in a newspaper used for the publication of official notices within the
jurisdiction of the District within ten (10) days of the date that the
shortage/emergency level is declared. Additional mandatory conservation
requirements will take effect on the fifteenth (15th) day after the date that the
shortage level is declared.

4. Notification of Declared Water Allocation or Water Budget Program: If the Board
of Directors implements a water allocation or water budget program during a
Level 2 or Level 3 Water Shortage, the District will provide notice of the program
to customers via U.S. mail, other mailings in which the District customarily sends
biling statements, automated calling and/or e-mail outreach. The program wiill
take effect on the date of the notification mailing or at such later date as
specified in the notice.
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